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During his introductory remarks at Tuesday night’s press conference, President Obama claimed that his

budget would lay the foundation for a secure and lasting prosperity and moves us from “borrow and
spend” to “save and invest™

“At the end of the day, the best way to bring our deficit down in the long run is not with a budget that continues
the very same policies that have led us to narrow prosperity and massive debt. It’s with a budget that leads to
broad economic growth by moving from an era of borrow-and-spend to one where we save and invest.”

However, the CBO report released on Friday March 20 tells a different story:

»  According to the CBO report, President Obama’s budget would increase total spending over
$2.7 trillion over ten years over the current baseline (that is including interest). This would
amount to $9,000 for every man, woman and child in the U.S.

= According to CBO data, spending under the President’s budget would increase from 23.6

percent of GDP in 2011 to 24.5 percent in 2019 - significantly above the past 40 year average of
20.7 percent.
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Source: CBO: A Preliminary Analysis of the President's Budget and an Update of CBQO's Budget and Economic Outlook

Says Grover Norquist, president of Americans for Tax Reform: “President Obama may be good with
words, but describing his budget as ‘moving from an era of borrow-and-spend to one where we
save and invest’ is ludicrous. This budget takes the term ‘tax-spend-and-borrow’ budget to new
levels — and the American people will not be fooled.”

Americans for Tax Reform is a non-partisan coalition of taxpayers and taxpayer groups who oppose all tax increases. The Center for Fiscal
Accountability, a project of Americans for Tax Reform, seeks to shed a light on government expenditures, and to promote transparency,
accountability, and restraint in government finance. For more information or to arrange an interview please contact John Kartch at (202) 785-0266 or

by email at jkartch@atr.org.
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