
 
 
 
 
 
 
 
 

HAND-OUT PACKET 
 

This contains everything that was handed out during the most recent Wednesday meeting. It is 
provided as a courtesy to everyone on the invitation list.  
 
 
What is the Wednesday Meeting? 
 
The Wednesday meeting is an opportunity for individuals of the “center-right” movement in 
Texas to gather for off-the-record discussions about upcoming issues, important announcements 
and general news-of-the-day. 
 
While a discussion topic will be presented, the meetings are informally structured and everyone 
is encouraged to participate – whether on the day’s topic, or by bringing up an issue of 
importance to them. Everyone should endeavor to be as brief as possible, to allow others the 
opportunity to present their ideas. 
 
Handouts are not only welcomed, but encouraged; bring your press releases, commentaries and 
position papers! 
 
Neither a debate society nor a political rally, the Wednesday meeting is simply designed to allow 
the free-flow of ideas and information in a friendly environment. 
 
Everyone who attends must abide by the Ground Rules: 

1. Everything said is 100% off the record. If anyone wants to repeat anything to someone 
outside the room, they need to get permission from the person who said it. 

2. No one is endorsing anything anyone says, sometimes even the person posing the 
question or comment -- return to Rule 1. 

3. Discussion is the theme -- questions, comments and ideas are encouraged, see Rule 1. 
4. We may not always agree, but we’re still friends! 

 
 
 
 
If someone isn’t coming or on the invitation list who should be, please contact Michael Sullivan 

 

MQ Sullivan
Text Box
Wednesday, April 28, 2004













Save Our Taxpayers 

Ed Burke    www.saveourtaxpayers.com 
250-0856 
04/27/04 
 
 
                

 
 Taxes in Texas Major Cities: 

 Total Taxes:  
Austin              4,358              + 130% over San Antonio 

 
   Cities, with Hospital District, Included in Total Taxes: 
  Dallas                2,489 
  Fort Worth       2,290 
  Houston             2,798 
  San Antonio      1,896 
 
 What is the Hospital District? 
  

This will establish a new Taxing district for the property owners of 
Travis County.  A 9-member appointed board would manage it.  Four 
appointed by the Austin City Council and four by the Travis County 
Commissioners.  One appointed jointly by the City and County.  This board 
will be responsible for the planning of the Health care needs of the poor and 
uninsured for the next 5, 15 & 30 years.  It will have the authority to raise 
taxes, with concurrence of the Travis County Commissioner Court. The 
County and City will be completely out of the business and no longer able to 
spend tax dollars for this purpose.   

 
What is the Tax Impact? 
 
The Tax Increase will be: (When the rate is:   .25/100 of Taxable Value.) 
Home owners living in the Following area: 

Travis county, Austin & AISD or RRISD   = + 6.8% to 7.6%                                 
Travis county, AISD or Eanes, Leander, Round Rock ISD = + 11.2 to 12.7 % 

   
 Assumes No increase in County, City or School Tax until 
Healthcare District gets to .25/100  

 
 A Better Solution: 
  City increase Allocation from 1.5% to 2.0%        + 9.5M $ 
  County Increase Allocation from 1.5% to 2.0%  + 2.4M $ 
 
 Save $$$  “Vote Against Hospital District” May 15th 



 
 
 

 

Educational Excellence and Equity 
 

REAL AND SIGNIFICANT PROPERTY TAX RELIEF 
 
Gov. Perry’s plan provides real and significant property tax relief  that is long overdue. 
 
This includes $3.2 billion in immediate tax relief for residential properties through an 
immediate 25 cent reduction in the school property tax rate. 
 
That represents an average 17 percent savings for Texas homeowners in the first year.  
With a single vote, the Legislature can wipe out a decade’s worth of property tax 
increases. 
 
In real dollars, this amounts to an annual tax cut of $418 for an owner of an average-
priced home. 
 
The 3 percent appraisal cap and the revenue cap the governor also has proposed will 
provide Texans an additional $3.3 billion in property tax savings over the next 
biennium. 
 
That means, under the 25 cent tax rate cut for residential properties, the 3 percent 
appraisal cap and the revenue cap, Texans will see $6.5 billion in total property tax 
savings over the next biennium.  By any measure, that is real and significant property 
tax relief. 
 
Further, under the current system, without a meaningful revenue cap, Texans are on 
pace to pay an additional $46.6 billion in property taxes by 2010.  With the governor’s 
plan, Texans will save $24.4 billion in property taxes by 2010. 
 
The plan assures cities and counties do not receive new unfunded mandates from 
state government. 



NO OTP TAX 
 

Texas’ “Other Tobacco Products” (OTP) taxes are already the highest in the region.  The 
current structure of the tax allows it to increase every year – near doubling the tax paid 
per can from 1991-2002.  
 
Another increase in the OTP tax would affect many.   In Texas, it is estimated there are 
14,100 retailers who rely heavily on tobacco sales, and at least 500,000 consumers of 
smokeless tobacco. 
 
Now, a proposal on the table calls for a 244% increase in the OTP tax, meaning the tax 
alone on a can of moist smokeless tobacco would jump to $3.40. 
 
An OTP increase will hurt Texas and its citizens in several ways.   
 
• Uncompetitive with neighboring state.   The current OTP tax rate in Texas is 35.2% 

of the manufacturer’s list price, highest among all of our bordering states.  The 
national average is 26.4%.  The regional average is 28.4%.   

 
A can of moist smokeless tobacco is $5.36 average retail price in Texas, $.43 more than 
the national average of $4.93. 
 
• Uncompetitive with other products.   Since 1990, the OTP tax has increased 21 

times (see chart) to the current $.99/can while the cigarette tax has remained at $.41 
/pack. 

 
- Cigarettes and Moist Smokeless Snuff are very different products.  The state of Texas 
should look at them differently, just as it does alcoholic products.   For example, beer and 
wine are taxed less than liquor.   
 
- Under the current proposal one can of moist smokeless snuff is taxed almost 2.5 times 
that of one pack of cigarettes. ($3.40 v. $1.41) 
 
- In addition, one would have to consume seven (7) CASES of beer to pay as much tax as 
paid by purchasing one (1) can of smokeless tobacco.  
 
 
• More OTP taxes are self-defeating.  The OTP tax increase would amplify the 

already hefty tax on the backs of smokeless tobacco consumers, and very likely not 
raise the amount of tax revenue that is sought from the tax.  Many consumers will 
likely switch to generic brands that retail at much lower prices and generate less sales 
tax revenue for the state.  

 



• Texans don’t want more taxes.  A January 2004 poll by the Texas Conservative 
Coalition found that, among other things:  

 
- "Almost 76 percent of those polled said Texans pay enough in taxes and shouldn't pay any 
more." 
 
- "Seventy percent of those polled said they don't want taxes raised even it means that they would 
personally benefit from lower residential property taxes and 85 percent said that even when 
lawmakers impose taxes on businesses, the costs are just passed along to consumers in the form 
of higher prices for goods and services." 
 
• Loss of Business and Tax Revenues in Border Communities.  Texas’ OTP tax is 

already the highest among our neighboring states.  With any tax increase, business in 
Texas’ border counties will see a decline in revenue as in-state consumers decide to 
make their purchases in neighboring states where the OTP rate is lower – and pick up 
a carton of milk or other products while there, further reducing sales tax revenue in 
Texas. 

 
• Consumers are voters too.   In general, smokeless tobacco consumers are 18-36 year 

old males with full-time jobs earning about $57,000 per year and are avid 
outdoorsmen.  They are typically conservative voters and active in politics, not unlike 
the “NASCAR” dads we’ve heard so much about of late.  In Texas, about 165,000 
smokeless tobacco consumers receive regular communications on industry issues. 

 
• Bad public policy.   Adequate funding of our public schools to ensure educational 

excellence is clearly a worthy objective all Texans can support.   But let’s not rely so 
heavily on an unreliable source of revenue that falls so disproportionately on a few.  

 
 
 
 
 



 
 
 
 

Non-Legislator 
REGISTRATION 

 

Texas Conservative Coalition Research Institute 
910 Congress, First Floor 
Austin, Texas 78701 
www.txccri.org 

Texas Public Policy Foundation 
411 Brazos St., Ste. 99 

Austin, Texas 78701 
www.texaspolicy.com 

 

 
 

Evaluating School Finance Options 
May 4, 2004 

Driskill Hotel • Austin, Texas 
 
4:00 pm Panel Discussions 
   Revenue Options 
   Spending Priorities 
 
7:30pm Dinner 
   Featuring remarks by  

Wall Street Journal editorial writer John Fund 
 
 

Please complete this form and fax it to: 512-472-2728. 
 
 
NAME:              
 
ORGANIZATION:             
 
ADDRESS:              
 
CITY:         STATE:   ZIP:     
 
PHONE NUMBER:         FAX:      
 
E-MAIL ADDRESS:            
 
AMOUNT DUE: $50.00   PLEASE CHARGE THIS AMOUNT TO MY: 

Visa            MasterCard            American Express 
 
 
CARD NUMBER:          EXPIRATION:    
 
 
SIGNATURE:             
 

For additional information, please call:  (512) 472-2700 



 
 
 
 

Legislator/Staff 
REGISTRATION 

 

Texas Conservative Coalition Research Institute 
910 Congress, First Floor 
Austin, Texas 78701 
www.txccri.org 

Texas Public Policy Foundation 
411 Brazos St., Ste. 99 

Austin, Texas 78701 
www.texaspolicy.com 

 

 
 

Evaluating School Finance Options 
May 4, 2004 

Driskill Hotel • Austin, Texas 
 
4:00 pm Panel Discussions 
   Revenue Options 
   Spending Priorities 
 
7:30pm Dinner 
   Remarks by Wall Street Journal editorial writer John Fund 
 

This event is offered at no charge for legislators and legislative staff. 
 
 

Please complete this form and fax it to: 512-472-2728. 
 
 
LEGISLATOR:________________________________________________ 
 
 
STAFF MEMBER:_____________________________________________ 
 
 
OFFICE PHONE NUMBER:____________________________________ 
 
 
CONTACT E-MAIL ADDRESS:_________________________________ 
 
WILL BOTH ATTEND THE MEAL? ____ Yes, both will attend the meal. 

____ No, just one will attend the meal 
____ Neither will attend the meal. 

 
For additional information, please call: 
 (512) 472-2700 (TPPF) or (512) 474-6042 (TCC) 




